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Economic Development in India
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RESEARCH PAPER - ECONOMICS
The economic development in India followed socialist-inspired politicians for

most of its independent history, including state-ownership of many sectors; India’s per
9 annualised rate in the three decades after its

capita income increased at only around 1
independence. Since the mid-1980s, India has slowly opened up its markets through

economic liberalisation. After more fundamental reforms since 1991 and their renewal in

the 2000s, India has progressed towards a free market economy.
In the late 2000s, India’s growth reached 7.5%, which will double the average
income in a decade. Analystssay that if India pushed more fundamental market reforms,
it could sustain the rate and even reach the government’s 2011 target of 10%. States .

have larger responsibilities over their economies. The average annual growth rates (2007-
12) for Uttarakhand (13.66%), Bihar (10.15%) or Jharkhand (9.85%) were higher than
for West Bengal (6.24%), Maharashtra (7.84%), Odisha (7.05%), Punjab (6.85%) or
Assam (5.88%).1% India is the sixth-largest economy in the world and the third largest by
purchasing power parity adjusted exchange rates (PPP). On per capita basis, it ranks

140th in the world or 129th by PPP.
The economic growth has been driven by the expansion of services that have
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been growing consistently faster than other sectors, It is argued that the pattern of Indian
development has been a specific one and that the country may be able to skip the
intermediate industrialisation-led phase in the transformation of its economic structure.
Serious concerns have been raised about the jobless nature of the economic growth.

Famublemaaoeoormnicqummmcehasbwnanecmybmiuxmfﬁdal
condition for the significant reduction of poverty amongst the Indian population. The rate
of poverty decline has not been higher in the post-reform period (since 1991). The
improvements in some other non-economic dimensions of social development have been
even less favourable. The most pronounced example is an exceptionally high and persistent
level of child malnutrition (46% in 2005-6).

The progress of economic reforms in India is followed closely. The World Bank
suggests that the most important priorities are public sector reform, infrastructure,
agricultural and niral development, removal of labour regulations, reforms in lagging states,
and HIV/AIDS. For 2017, India ranked 100th in Ease of Doing Business Index. According
10 Index of Economic Freedom World Ranking an annual survey on economic freedom
of the nations, India ranks 123rd as compared with China and Russia which ranks 138th

and 144th respectively in2014.
Agriculture

India ranks second worldwide in farm output. Agriculture and allied sectors like
forestry, logging and fishing accounted for 18.6% of the GDP in 2005, employed 60% of
the total workforce and despite a steady decline of its share in the GDP, is still the largest
economic sector and plays a significant role in the overall socio-economic development
of India. Yields per unit area of all crops have lgrown since 1950, due to the special
emphasis placed on agriculture in the five-year plans and steady improvements in irmigation,
technology, application of modem agricultural practices and provision of agricultural credit
and subsidies since the green revolution.

India is the largest producer in the world of milk, cashew nuts, coconuts, tea,
ginger, turmeric and black pepper. It also has the world’s largest cattle population
(193 million). It is the second largest producer of wheat, rice, sugar, groundnut and inland
fish. It is the third largest producer of tobacco. India accounts for 10% of the world fruit
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roduction with firs rank i the production of banana and sapota, also known s chiky.
The required level of investment for the development of marketing, storage and

cold storage infrastructure is estimated to be huge. The government has implemented

various schemes to raisc investment in marketing infrastructure. Amongst these schemes

are Construction of Rural Go downs, Market Research and Information Network, and

Development / Strengthening of Agricultural Marketing Infrastructure, Grading and

Standardisation.

Main problems in the agricultural sector, s listed by the World Bank, are:

1) India’s large agncultural subsidies are hampering productivity-enhancing
investment. '

2) Overregulation of agriculture has increased costs, price risks and uncertainty.

3) Govemnment interventions in labour, land, and credit markets.

4)  Inadequate infrastructure and services.

Rescarch and development

The Indian Agricultural Research Institute (IARI), established in 1905, was
responsible for the research leading to the “Indian Green Revolution” of the 1970s. The
Indian Council of Agricultural Research (ICAR) is the apex body in kundiure and related
allied fields, including research and education. The Union Minister of Agriculture is the
P President of the ICAR.
India is tenth in the world in factory output. Manufacruring'scctor in addition to

——

mining, quarrying, electricity and gas together account for 27.6% of the GDP and employ
17% of the total workforce. »
Services

India is fifteenth in services output. Service industry employ English-speaking
Indian workcr's_on the supply side and on the demand side, has increased demand from

— —— e

foreign consumers interested in India’s service exports or those looking to outsource
their operations. India’s IT industry, despite contributing significantly to its balance of
payments, accounts for only about 1% of the total GDP or 1/50th of the total services.

" During the Interet bubble that led up to 2000, heavy investments in undersea fibre-optic
cables linked Asia with the rest of the world.
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India’s resource consumption
Oil

India consumes the second-largest amount of oil in the Asia-Pacific region behind
China. The ':::mrﬂ)inationI ofrising oil consumption and fairly unwavering production levels
leaves India highly dependent on imports to meet the consumption needs.
Natural gas .

As per the Oil and Gas Journal, India had 38 trillion cubic feet (1.1* 10'2m*)of
confirmed natural gas reserves in 2004. India imports small amounts of natural gas. In
2004, India consumed about 1,089x10° cu ft (3.08x 10 m*) of natural gas, the first
year in which the country showed net natural gas imports. During 2004, India imported
93x10° cu ft (2.6%10° m*) of liquefied natural gas (LNG) from Qatar.

As in the oil sector, India’s state-owned companies account for the bulk of natural
gas production. ONGC and Oil India Ltd. (OIL) are the leading companies with respect
to production volume, whilst some foreign companies take part in upstream developments

duction sharing contracts (PSCs). Reliance Industries, a privately

in joint-ventures and pro
will also have a bigger role in the natural gas sectorasa resultof

owned Indian company,
alarge natural gas find in 2002 in the Krishna Godavari bastn.
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